Top Tax Rate for Different Kinds of Income

Type of Reported Income

Wage income 44.6%
Corporate income with immediate distributions 51.3%
Pass-through income eligible for 199A 44.6%

Corporate income if defer distributions indefinitely 35%



Share of Businesses Taxed on a Pass-through Basis

100%

88%
79% 79% 79% OS27°

80% 76% 7T6%
69% (0%

64%
600‘/0 54{}6 R.l:ﬂ‘f 58%
50%
46% ’
40% -
20% -
0% -

N & N 0 "a ae® N « e D N S .0
2 A\ G a\ 2 20 wo\\ A0 S V- L g
06{“@ 3'39 ‘L@'a 0{\?] R g\ﬂ {“ Q@Q \F»‘* o O o @ S\
® % all businesses m % of businesses with taxable profits of $1 million or more

Source: OECD (2007).
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